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The emergence and development of the financial holding company is the 
necessary choice for the financial sector to make transition from “separate 
operation” to “mixed operation”. Due to the particularity and complexity of its 
forms of organization and structure, the financial holding company becomes a 
place with high degree of affluence and convergence of risks. China, at present, 
lacks legislation on financial holding companies and their systemic risk 
transmission has not been paid sufficient attention to in practice. Elaborating 
from this perspective, the paper proposed some constructive suggestions on the 
lack of China’s existing financial holding company risk prevention sporadic 
legal system. 
The paper is divided into four parts: The first part made a brief overview 
of the definition, characteristics, development model and main risk of the 
financial holding company; The second part made a presentation of the main 
risk prevention mechanism of the world’s financial well-developed countries’ 
financial holding companies from corporate governance, internal control 
mechanisms and external regulatory model perspective and, on the basis of this, 
the second part makes a comparative analysis; The third part indicated the lack 
of risk prevention mechanism for China’s financial holding companies at 
present and evaluated its related legal system inadequacies; the fourth part 
proposed specific measures and recommendations for improvement on the basis 
of the analysis and consideration of the preceding parts. 
The innovation of this paper lies in three following aspects: First, The risk 
prevention study of financial holding companies is now analyzed focusing 
largely on the perspective of finance, management science and economics, and 
construction of the risk prevention mechanism of financial holding companies 
from the perspective of China’s current financial status of legislation is in the 















by using comparative analytic approach, discovered some of the hidden 
problems and contradictions for the purpose of risk prevention. Second, taking 
the internal risk and external supervision as the main axis and combined with 
relevant provisions of the legal system of finance well-developed countries, the 
paper sorted out the relevant legislation of China’s current financial holding 
companies and ensured strict and complete logic by jumping out of the mode of 
analyzing the problem from the perspective of a single issue. Third, On the issue 
of the regulatory approach of financial holding companies, the paper brought 
forward recommendations that China should gradually achieve the transition to 
the functional regulation, establish regulatory bodies internal coordinating 
committee to strengthen the cooperation of a number of regulatory bodies, and 
establish the department of supervision of the financial holding company within 
the People’s Bank for the overall risk and systemic risk regulation on the 
holding group. 
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